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ABSTRACT 

This study aims to analyze corporate governance and external pressure against fraudulent 

financial statements on manufacturing companies listed in Indonesia Stock Exchange. Fraudulent 

financial statement is frauds by the company in the financial statements. Independent variables used 

in this study are corporate governance (the size of the board of commissioners, the size of the board 

of directors, managerial ownership,and institutional ownership), and external pressure. The 

population of this research is manufacturing companies listed on the Indonesia Stock Exchange in 

2009-2013. Sampling was done by purposive sampling technique. Based on purposive sampling, 

obtained a sample of 90 companies in five years. The method of analysis used to test the effect of the 

independent variable on the dependent variable is a multiple linear regression. The results of this 

study indicate that corporate governance has no effect on fraudulent financial statement. But external 

pressure has effect on fraudulent financial statement. 
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