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ABSTRACT
Sustainability’s rising importance in
banking has prompted greater
transparency  through  sustainability
reports. OJK Regulation No.
51/POJK.03/2017 mandates this
reporting to strengthen accountability
and promote responsible business
conduct. This study aims to examine the
effect of sustainability report disclosure,
leverage, and company size on the
financial performance of banking
companies listed on the Indonesia Stock
Exchange (IDX), specifically measured
by Return on Assets (ROA), during the
2021-2023 period. A quantitative
approach was used, employing
secondary data obtained from 19 banks
over a three-year period (2021-2023),
resulting in 61 sample data points. The
results indicate that sustainability report
disclosure has a positive and significant
effect on financial performance, with a
coefficient of 0.365 and a significance
value of 0.000. Company size also shows
a significant positive effect (coefficient of
0.071, p-value of 0.000). However,
leverage has no significant effect on
financial performance. These findings
suggest that transparency in
sustainability reporting and firm scale
play key roles in enhancing bank
profitability, —supporting stakeholder-
oriented governance in the banking
sector. This study reinforces stakeholder
theory, demonstrating the value of
transparent sustainability practices in
enhancing performance.
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