Proceedings of Universiti Sains Malaysia
International Conference on Social Sciences
2015

Touching Lives, Bridging Society

27 - 28 August 2015

Rainbow Paradise Beach Resort, Penang, Malaysia

Editors:
Hooi Hooi Lean et al.



Disclaimer

The views and recommendations expressed by the authors are entirely their own and do not
necessarily reflect the views of the editors, the school or the university. While every
attempt has been made to ensure consistency of the format and the layout of the

proceedings, the editors are not responsible for the content of the papers appearing in the
proceedings.

Perpustakaan Negara Malaysia Cataloging-in-Publication Data

USM International Conference on Social Sciences 2015 — Touching Lives, Bridging
Society / Hooi Hooi Lean et al.

elSBN 978-967-11473-3-7
1. Touching lives. 2. Bridging society. I. Hooi Hooi
Lean. All rights reserved.

© 2015 School of Social Sciences, USM

elSBN 978-967-11473-3-7

9671 147337



Table of Contents

Anthropology and Sociology
1. The Capability Approach: Comparing Amartya Sen and Martha Nussbaum ....................... 1

Nithiya Guna Saigaran, Premalatha Karupiah, Parthiban S. Gopal

2. A Conceptual Overview of the Effect of Household Behaviour on Malaria Control and
PIEVAIENCE ...t b b bbbttt et bbbt b ettt 9

Ahmad Yahaya Maigemu, Kalthum Haji Hassan
3. The Experience of Work of Kindergarten Teachers: A Critical Review of the Literature

and Some Preliminary FINAINGS .......oooiiiiiiiiee s 14
Nurshakirin Sulaiman, Beng Kok Ong
4. Some Empirical Responses to the McDonaldization ThesiS.........cccviveviiienienie e 20
Beng Kok Ong
5. Two Conceptions of Social Capital in Malaysia ............cccceeveviiieiie i 28

Ahmad Shukri Abdul Hamid, Noor Azizah Ahmad

6. Teaching Research Methods: Common Misconceptions Related to Random Sampling ....36
Premalatha Karupiah

7. Misery amongst Depressive Patients: A Phenomenological Study............ccocovvviiiiicninnn, 39
Nur Zafifa Kamarunzaman, Nor Hafizah Selamat

8. Analysing Travel Experiences of Young Travelers at Penang Island using Netnography
N o] 0] (0 o OSSPSR 47

Farah Syazwani Hayrol Aziz, Nor Hafizah Selamat

9. Double Abandoned: Experiences and Narratives of De Facto Single Mothers................... 55
Nor Hafizah Selamat, Farah Syazwani Hayrol Aziz, Noraida Endut

10. Digital Identity, Digital Other, Digital Community: Malaysian Youths® Experience with

SOCIAl NEIWOTKING SITES ......iviiiiiiiiiicieee et 63
Azrina Husin
11. A Conceptual Study of Breastfeeding And Postpartum Mothers: A Malaysian Perspective
............................................................................................................................................. 71
Maria Aloysius, Shariffah Suraya Syed Jamaludin
Development Planning and Management
12. The Local Perception on Social Impact of Indonesian Workers in the Rural Areas .......... 79

Suziana Mat Yasin, Ibrahim Ngah

13. Bojonegoro District, The Best Governance Role in Indonesia‘s Economic Development
and POVErtY ABVIATION. .......cviiiiiieii e 87

Sri Suryaningsum, Moch. Irhas nazir, R. Hendri Gusaptono
14. Residential Child Care and Foster Care: Critical Comparative Analysis on Literature......95
Cheong Chong Chan



15.

Conceptual Analysis of E-recruitment: The Role of Web-Site Usability and Organizational
Attraction of Personnel in NIGEIa ........cceviiiiiiieii e 103

Naziru Mohammed Musalli, Azhar Harun Ruslan, Zainuddin

Economics
16. The Impact of a Dynamic Environment on Budgetary Participation with Information
Processing as a Mediating Variable (An Empirical Study on Public SOE Managers and
Staff Perception in INAONESIA) .......ceeviiiiiiiiiiiee e 108
Dian Indri Purnamasari, Rahmawati, Mulyanto
17. The Impact of Wage Structure on Industrial Competitiveness ...........ccccvvrvrervnieiiennenn 116
Joko Susanto, Purwiyanta
18. Income Distribution and Environment: Empirical Evidence from Malaysia, Indonesia, and

19.

20.

21.

22.

23.

24,

25.

26.

SINGAPOTE. ...ttt bbbttt b e bbbt 124
Abdul Rahim Ridzuan, Nor Asmat Ismail, Abdul Fatah Che Hamat,
Abu Hassan Shaari Mohd Nor, Elsadig Musa Ahmed

Does Financial Development Promote Economic Growth in West Africa? Evidence from
Cote D IVOIre and NIZEITA.....cciuiiiieiiieiiieiiee et e ettt r e re e e e 133

Kizito Uyi Ehigiamusoe, Hooi Hooi Lean

An Islamic-Based Human Development Index with Special Reference to Debt Indicators
........................................................................................................................................... 139

Nor Asmat Ismail

Foreign Direct Investment Led Sustainable Development in Malaysia: An Application of
The Autoregressive Distributed Lag Model. ...........ccooveiiiiiicie e, 147

Abdul Rahim Ridzuan, Nor Asmat Ismail, Abdul Fatah Che Hamat,
Abu Hassan Shaari Mohd Nor, Elsadig Musa Ahmed

The Influence of Need for Achievement and Risk Propensity on Income Increasing
Earnings Management: A Study of Accounting Students in Indonesia.............cccccvevenen. 156

Eko Widodo Lo

Term Time Employment among Tertiary Students: Evidence from Universiti Sains
L YT LSO PPRPPRS 164

Tong Sheng Tan, Eivon Lim, Yiing Jia Loke

The Process of Developing Costing Skills Course for Small and Medium Enterprises*
(SMES) Training PrOgramMIMeS.......ccueiuieiiieiieesieeseeesteesieestee e esseessseasaessaeessesssseasseessnens 172

Muhammad Rosni Amir Hussin, Kamariah Ismail, Rose Alinda Alias

Knowledge Sources and In-House R&D among Small and Medium Sized Enterprises:
Evidence from Malaysian Manufacturing SECLOr...........cccvevieiiiieiie i 179

Ee Shiang Lim, Jacqueline Fernandez

The Relationship between Market Concentration and Performance: Evidence from
Malaysian General INSUranCe INAUSLIY .........ccovviieiiiie e 188

Sin Yee Chia’, Leong Yong Keoh, Ee Shiang Lim



Political Science

27. Formulation of the Service Delivery Democratic Model (Case Study Implementation of
the Citizens Charter in Public Health Service in Jayapura District, Papua Province,
[T (0T aT= T - ) SRS 195

Soemedi Hadiyanto

28. Analysis of Financial Statements of Local Government on Corruption Level in Indonesia
........................................................................................................................................... 203

Sucahyo Heriningsih, Rusherlistyani, Agussalim

29. Getting the Right Candidates: A Case Study of Five Public Sector Organizations Selection
(OF 1= 1 T VPR 210

Noreha Haji Hashim

30. An Identification of the Likely Policy Consequences of the Sarawak Corridor of
Renewable Energy (SCORE) on the Affected Agricultural Areas in Central Sarawak....216

Noreha Haji Hashim, Daniel Ugih Echoh

31. Linking Fairness to Performance — A View from Budget Setting Perspective................. 223
Mohd Nor Yahaya, Jegak Uli
32. The Ambiguous Political System: The Case of Malaysia‘s Hybrid Regime.................... 231

Siti Zuliha Razali

Psychology
33. Cyberbullying Behavior among Teens Moslem in Pekalongan Indonesia........................ 238

Rita Rahmawati
34. The Relationship between Permissive Parenting Style toward Delinquent Behavior among

ChIlAren IN SADAN .........ei i st erae e e aae e e reeeeans 247
Siti Noor Fazariah Suis @ Mohd Rusdy, Zulkarnaen Ahmad Hatta, Ferlis Bullare @
Bahari

35. Students® Self-Efficacy: Does Work-Integrated Learning Matter?............cccccoovvvvviennennn, 254
Hazril Izwar Ibrahim, Abdul Hadi Zulkafli, Khairul Anuar Mohammad Shah, Azlan
Amran

36. Brainwave Theta Signal Responses During Receptive Auditory Quranic and Non-Quranic
StMUIALION: A PHOT STUAY ..o 262

Nur Syairah Ab Rani, Muzaimi Mustapha, Faruque Reza, Muhammad Amiri Ab Ghani
37. Emotional Experiences during Muslim Spiritual JOUrNeY ...........cccceevvevie i 270
Zhooriyati Sehu Mohamad, Intan H. M. Hashim, Zulkarnain Ahmad Hatta

38. A Latent Racism: Understanding Racial Microaggression Paradigm in University Setting
OF IMAIAYSTA ...ttt e e e e e re e 278

Mitshel Lino, Intan Hashimah Mohd Hashim, Ricky Ricardo

39. Mediators Involved in the Relation between Vulnerability and Depression among Married
Women Residing In the Urban Areas of Kuala LUumpur...........cccooeiieniiie e, 286

Nor Ba ‘yah Abdul Kadir



40. Muslim Women And Moneylenders (Legal Culture Study About the Loan Agreement
Between Muslim Women and Moneylenders in INdoNnesia) ...........ccccccevvveveieesvenvcinennnn, 292

Triana Sofiani

41. Validation of the State-Trait Inventory for Cognitive and Somatic Anxiety in a Sample of
Malaysian UnNAergratUaLeS..........ccuecueiueirereeieieesesiesee e este s ssee e sae s e sraesaeeneesneas 300

Chee Seng Tan, Jia Wei Lim, Mei Yan Low, Joo Yee Phang, Ting Ying Tan

42. Psychological Empowerment, Work Stress and Organizational Commitment among
Academic Staff in Malaysian PUDIIC UNIVEISITIES...........ccccoiiiiiiiiiciec e 308

Farah Lina Azizan, Aflah Isa, Noor Afzainiza Afendi\

Social Work
43. Corporate Social Responsibility for Children‘s Education in the Rural Areas: Insights from
LITErAtUIE REVIBW .....iiiiiiciieiieee ettt bbbt 315

Athirah Azhar

44, Clinical Trials: The Conflict between the Doctors® Financial Interests of in Recruiting
Patients and the Patients‘ Best Interests in Malaysia ..........ccoovvveeeieieneneneneneseeeeees 322

Yuhanif Yusof, Rohizan Halim, Ahmad Masum

45, Satisfaction and Perception of Residents with Adoption of Bioclimatic Design Strategies:
A Findings from Racial and Ethnic Perspectives...........cccveveieeiieiciieie e 328

Adi Ainurzaman Jamaludin’

Vi



Preface

A society and people in general have always been the major focus of any study in the field of
social sciences. Given the conflicts, competition, pressures, tensions and differences that are
prevalent and persisting around us in today‘s society, social scientists can have a great
potential to touch the lives of all human beings in many different societies. By doing so, they
too can bridge the gaps that are seen to be widening between and within societies today. The
field of social sciences critically examines and analyses elements of human existence, their
infinite combinations of interactions, their value systems, traditions, culture, options and
choices and practices. This is reflected in a broad range of disciplines which include
anthropology and sociology, development studies, economics, political science, psychology
and social work.

The proceedings of this conference includes papers presented at the USM-International
Conference on Social Sciences (USM-ICOSS) 2015 which was hosted with the aptly noble
theme —Touching Lives and Bridging Societyl and held from 27 - 28 August 2015 at the
Rainbow Paradise Beach Resort, Penang, Malaysia. This conference is solely organized by
the School of Social Sciences, Universiti Sains Malaysia (USM), Malaysia.

We had received a total of 159 academic papers from various institutions and organization
from around the world where 45 papers were selected and accepted for inclusion in these
proceedings. The proceedings are now compiled and presented according to the five major
sections or disciplines of social sciences. It covers both theoretical submissions and empirical
works from scholars around the globe. It is hoped that the collection of these conference
papers will become a valuable source of reference materials to the conference participants,
researchers, students, the general public, the various stake holders and the policy makers. The
proceedings will be submitted to The Thomson Reuters for Conference Proceedings Citation
Index.

We would like to take this opportunity to profoundly thank all the authors and paper
presenters for their kind and invaluable contributions and their support towards our School‘s
and our University‘s efforts in benefiting society and mankind through the organization of
this conference. Our sincere gratitude also goes out to all the many paper reviewers who so
generously provided their professional views and expert comments. Last but not least, we
would humbly and honestly register our heart-felt appreciation to our editorial board
members and the much-valued assistant who all worked very hard and passionately
contributed their time and expertise in the editing process of these proceedings.

Editors: Hooi Hooi Lean et al.
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Analysis of Financial Statements of Local Government on Corruption
Level in Indonesia

Sucahyo Heriningsiha'*, Rusherlistyanib, AgussalimC UPN —Veteranl Yogyakarta,
Indonesia E-mail: a’bheriningsih_s@yahoo.co.id; Cagussalimsyofyan@gmail.com

Abstract

Regional autonomy is basically given to the area which can be improved on the efficiency,
effectiveness, and accountability of local governments to achieve better governance.
Decentralization and regional autonomy has been an increased corruptions‘ tendency in local
governments. Unqualified opinion by the government auditor on financial statements of local
governments does not guarantee that there is no corruption. It becomes a criticism or
warnings for accountants and auditors in particular, because of unqualified opinion shows
that the financial statements of local government are free from material misstatement, but in
the real facts of many cases were found in the financial statements of local governments
(LKPD). Empirically, the results of this study proved that the characteristics of government
(regional wealth, regional dependency rate, total assets), the complexity of government (the
regional population, total of official government entity (SKPD), the government
accountability level (auditor opinion, the weakness of the internal control system, compliance
with legislation of financial statements of local governments), financial performance
(independence ratio, and the ratio of growth), there is no influence on corruption level in
Indonesia, and the government accountability level (compliance with legislation of financial
statements of local governments) there is influence on corruption level in Indonesia.

Keywords: financial statements of local governments (SKPD); corruption level.

1. Introduction

Autonomy and decentralization which are displayed in Indonesia since the enactment of
constituent‘s law No. 22 of 1999 year. The basic autonomy area given to region which can
improve of the efficiency, effectiveness, and local government accountability to achieve
better governance. Creation of local governments were responsible for its own expectations
for the society, thus, it‘s create an accountability system of local government as the entity that
can manage and response to regional assets use. But in some many corruption cases were
prevalent in local government. The organization survival will be determining by the
organization disclosure ability to all interested parties (stakeholders). Government
Accounting Standard (SAP) in 2005 year and in 2010 year became a milestone for the public
nature of the accounting sector as an Indonesian independent has more than 60 years but the
government accounting standards with full accrual basis is made. With the enactment
Government Regulation No. 71 in 2010 year (accrual- SAP based ) which has been revise of
Government Regulation No. 24 in 2005 (SAP cash towards accrual) that is not enforced, there
are rules which may be enforced and will certainly experience difference in the financial
statements of local governments . It is certainly experiencing a lot of difficulties because of
this financial statements of local governments for more than 60 years its disclosure using the
cash basis, only lasted about 10 years (2005-2014) using the cash towards accrual basis of the
implementation is done gradually. The specific objective of the research is to provide
direction for the financial statements of local governments disclosure of Indonesians®
research.
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Some previous studies which related to the disclosure of the financial statements of
governments that is from Ingram (1984), which examined the economic relationship factors
such as (Voters coalition, the administrative selection process, Information alternative
sources of management incentives information) and politics in government accounting which
is applied in the United States. Research that is conducted by Laswad et.al. (2005), is also
found that the wealth of positive territory and significantly associated with the level of
disclosure of financial statements of the district /city. Heriningsih (2013) in his study, the
regional wealth level, administrative complexity, the number of findings, the deviation level
has a significant effect on the disclosure level of LKPD, while the regions with the central
level of dependency and type of effect area was not statistically.

2. Problem Formulation

Disclosure of the financial statements of local governments (LKPD) is really essential, thus if
the affecting corruption factors level, the research is very important for doing investigation.
This research proves whether unqualified opinion (WTP) of financial statements of local
governments shows many corruption.

3. Review of Literature

Reforms which had occurred in 1998 give changes of the discourse in the local government
financial report such as (counties, towns and provinces), for example, regional autonomy
implementation and the decentralization. According to regulation of the accrual basis in the
financial statements of local governments (LKPD), then the government expended
Government Regulation 71 of 2010 (PP No.71 in 2010) which managed government financial
accounting standard (SAP) instead of Regulation of money cash standard to the accrual based
on regulation constitution No.24 in 2005. Accrual accounting is expected to support
implementation of the accountability and transparency. The financial statements of local
governments which has accountability and transparency will require accounting accrual
application which is in international best practical. Accrual accounting considered more likely
to be applied to financial recording application fair report. These results should be reviewed
because there was no similar empirical studies which support or conforming to the research
results. Disclosure of the financial statements of local governments becomes a vehicle for the
financial statements of local governments (LKPD) transparency report. In with this disclosure
index is expected to occur in the local government transparency system and accountability in
local government, corruption expectations must be identified early. Thus, if it‘s the financial
statements of local governments on the accrual basis, the humans need government operation
information‘s as well as asset and liability positions are filled better. But if there is legislation
statutory which resulted in cash-based financial presentation report, financial report must be
presented by using a cash-based.

3.1 Local Government Corruption Level

The corruption level in the certain area is very difficult to identify. Indeed, most corruption
that is still happening because of corruption's nature itself, which is a deliberate hidden act. In
this study, the corruption level that is used to modify the index figures corruption perception
which is published by Transparency International Indonesia. The corruption perception index
(CPI) scores between 1 and 10, where 1 (the level of corruption in a lot of areas), and 10
shows that (the level of corruption in the region a little). On the research based on the later
number of indexes corruption perception = 1 is assumed (Level of corruption is 10), and also
by using CPI = 10 then (the level of corruption is 1). (Heriningsih, 2013).
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3.2 Variable Measurement Research

Characteristics of goverments in this study was measured by the regional wealth, the total
asset and the regional dependency rate, when in association with the disclosure level there
should be a positive relationship between the regional wealth and the assets total of
corruption level, but it should be a greater wealth than the region, there a tendency that the
greater corruption level can occur in local government as expressed on Heriningsih (2013), in
Ingram (1984), in Laswad et.al. (2005). Robbins et. al. (1986) stated that the regional
dependency level of the government municipal positively and significantly associated with
the disclousure rate of city's the financial statements of local governments (LKPD). It means
that the greater regional dependency rate, the greate level of disclosure is made by the
financial statements of local governments (LKPD). When connecting with corruption cases,
the regional dependency rate will influence local government to do corruption in that region.

The Complexity of Government in this study is to measure the the regional population, and
total of official government entity (SKPD). Heriningsih (2013) found that the regional
population and significantly correlated with the disclosure of the financial statement of
financial statement. Ingram (1984) in Robbins and Austin (1986) also found a positive
relationship even there is no significant effect on disclosure level. The regional population
total is a proxy of the complexity of government. The greater complex disclosure of
government they should be done. With the increasing complexity of government there is a
possibility of corruption tendency is more likely to occur. The total number of official
government entity (SKPD), the government showed a more complex government system is in
running of the government. There will be more business is a priority for the local
government, It will be more complex the government to conduct its activities. The greater
owned of official government entity (SKPD) it could be owned of the government complex
increasingly. The more complex is made the greater local government level, thus, that the
preparing process of the financial statements of local governments (LKPD) becomes more
complicated and difficult. Thus, it can lead to tendency to corruption level.

The government accountability level consists of three indicators audit opinion such as,
weakness of the internal control system. Logic reasoning is that if the better opinion audit
should be make the corruption lower level or nonexistent, or it can be said there is a negative
relationship. While the weakness level in the internal control system is also described in the
audit report, reasoning of internal control system (SPI) if there is a weakness the tendency for
corruption may occurs. Thus, it can be said that there is a positive correlation to the
corruption level. Similarly, in accordance with the legislation rules that are set out in the
irregularities case would reduce to corruption level.

Financial performance in this study uses independence ratio, and the growth ratio. The better
independence ratio and the the growth ratio in the certain area surely has lower corruption
level. Basically there is a negative correlation between the financial performance on
corruption levels.

4. Hypothesis

This hypothesis in  researchers  that the Government characteristic factors are (regional
wealth, the regional dependency rate, and total assets), the complexity of government
(population total, the total of official government entity (SKPD), the government
accountability level that are (auditor opinion, the weakness of the internal control system
(SPI), compliance with legislation of the financial statement of local goverments) and
financial performance (independence ratio, and growth ratio) can effect on corruption level.
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Research Model

Independent variables Dependent variables

%

Characteristics of Government :
- Regional wealth

- Regional dependency rate

K - Total assets

s - ;
Complexitylevelof Government:.corruption

- Regional population total
- Total of SKPD

level of corruption

[The Government Accountability level:

- Auditor opinion

- the weakness of the internal control system
- Compliance with legislation of financial
statement of local goverments

Financial Performance:
- Independence ratio

- Growth ratio
_

5. Results and Discussion

This study uses secondary data in the financial statements of local goverments (LKPD), while
local government corruption level The population in this study is some districts and towns
that had been government audited. By using purposive sampling method then obtained 48
counties and towns sampled. Table 1 below is a table of sample selection.

Table 1: Sample Selection

Populasi: Total local government (city, districts, 539 (city, districts, province)
province) in Indonesia in 2010.
Local governments do not have the audit report on the 16 (city, districts, province)

financial statements of local government in 2010
Total regional government (province) in Indonesia in | 33 province
2010
total local government (cities and districts) in Indonesia 442 counties and cities
in 2010 that do not have a corruption perception index.
The observation sample number 48 counties and cities
Source: Heriningsih, 2015

5.1 Hypothesis Testing

Here are the results of multiple linear regressions that is obtained the following result
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Table 2: Hypothesis Testing

Coefficients?

Unstandardized |Standardized
Coefficients Coefficients

Model B Std. Error Beta T Sig.

1 (Constant) -4.394 20.037 -.219 .828
Ln of regional Wealth (X1) _721 5.541 048] -130 897
Regional dependency rate (X2) _056 948 012 -.059 954
Ln total asset (X3) 1.832 3.411 153 537 595
Ln regional of population (X4) 2188 4.024 240 544 590
Ln total of official government entity (X5) 371 233 -297|  -1.5093 120
Auditor Opinion (X6) 063 245 042 259 797
Ln the weakness of the internal control 190 193 170 989 330
system (X7) ’ ’ ' ' ’

Ln compliance with legislation of SKPD 398 177 386 2959 031
(X8) . . ) . .

Independence ratio (X9) _.947 548 -349|  -1.726 093
Growth ratio (X10) 093 704 031 133 895

Source: Heriningsih, 2015
Dependent Variable: Corruption Level
Statistically significant at 5 percent significance level

Table 2, it can be explained that nine variables was not statistically affect the level of
corruption and only one statistically affect the level of corruption. The model equations based
on the results of multiple regression testing, are as follows:

=-4.394-0,721X1 - 0.056X2 +1.832 X3 + 2,188 X4 - 0,371 X5 + 0,063 X6 + 0.190X7 +
0,398X8 - 0,947 X9 + 0,093 X10

Government characteristics was measured by the ratio area showed that the regional wealth of
0.897, with a variable ratio of wealth it means that area statistically no effect on the
corruption level. For the characteristics government is measured by the regional of
dependency rate as indicated by a significance level of 0.954, indicating a statistically no
effect on the level of corruption (not support the hypothesis). Based on the regression
equation, there is a negative relationship between the government characteristics (regional
wealth and regional dependency rate) against of corruption level. It is possible that the
regional dependency rate as measured by the ratio of the transfer of funds to the total revenue,
which is mean that the possibility of determining the equalization budget fund (fund transfer)
in the town or district no / lack of monitoring from the center, because it‘s better monitoring
the quality of disclosure financial statement of local government.
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Government characteristics which are measured by total assets showed no statistically
significant with p value 0.595. This is because the number of government-owned assets fairly
large, but many problem that in the management of these assets, and the lack of
understanding of local government in its reporting. Thus, it is very likely to occur in testing
the hypothesis that the total assets of this study were not statistically affecting local
government corruption level. If the results of the regression model it then there is a positive
correlation between the total assets of the level of corruption in LKPD.

The complexity of government is measured by the regional population that is has a value of
0.590 means it is statistically significant does not support the hypothesis, as well as the
complexity of government as measured by the total official government entity (SKPD) also
show the same thing with p value 0.120, which means that the variable the total official
government entity (SKPD) is as not support the hypothesis. The government accountability
level is measured by the auditor's opinion indicates p value 0.797, which means that the
variable was not affect auditor's opinion statistically of local government corruption level.
This is because most local governments either get a reasonable opinion and that is not fair
though, tend to be the same in disclosing its financial statements in LKPD. While based on
the regression equation then there is a positive correlation means that if LKPD obtain WTP
the level of local government corruption levels can be possible also a lot going on, this is
because LKPD either get a reasonable opinion and that is not fair though there are still many
cases tend to be the same corruption.

The level of government accountability as measured by the weakness of the internal control
system result also indicates that is not support the hypothesis. This is possible that the
tendency of local authorities reporting good LKPD which gained deviation rate and deviation
degree of SPI slightly, both are likely to have an indication to have cases of corruption,
without seeing much or little in irregularities control system. Based on regression testing it
can be concluded that findings of the internal control system number will be positively
related to the corruption level in local government.

The accountability government level is measured by the level of compliance with the
legislation of financial statement of local governments indicates the number of p value of
0.031, its can be conclude that statistically support the hypothesis. While based on equation
regression models, showing the level of compliance with the legislation SKPD a positive
effect on local government corruption level. This indicates that if the local government
financial reports disclosed the existence of violations of the law occur / exist then it could be
happened also indicated corruption cases in local government.

Financial performance is measured by the independence ratio showed the p value of 0.93
which is mean insignificant or no effect to local government corruption level. And when it
can be seen from the regression equation suggests there is a negative relationship with the
level of corruption, which has mean more independent then it will not possible doing
corruption. While financial performance was measured by the ratio of growth showed the p
value 0.895, so it can be concluded that there is no influence of the ratio of growth to the
level of corruption in local government.

6. Conclusion

Based on hypothesis testing shows that the characteristic variable levels of government (local
wealth, the dependence level and total assets), complexity government variable of (regional
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population and total official government entity (SKPD), and the government accountability
level (audit opinion, and the weakness of the internal control system,), financial performance
variables (independence ratio and growth ratio) was not statistically affect to the level of
corruption, counties and some cities in Indonesia. And the government accountability
variable level of measured by (complianc with legislation of financial statement of local
governments) shows the effect on the level of local government corruption counties and cities
in Indonesia.
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